ASSOCIATES
May 23, 2007

Bank, Texas

Attn: Mr. Smith, Vice Pres.
1254 Any Street
Arlington, Texas 76103

Re:  Project Building, Colleyville, Texas
Construction Progress Report, Invoice #10063

Dear Mr. Smith:

[ visited the Project Building site on Wednesday, May 23rd at approximately 11:00 a.m., it
was approx. 74 degrees, cloudy sky and moist soil. I visited the project site and reviewed the
progress of the above referenced project and the Contractor’s Invoice #10063 for the
project (attached). You may also make a visual examination of the photos attached as to
the overall project completion.

Most visible “hard Cost” items from the pay application were accounted for and the
percentage of completion, at the time of inspection, appeared to have progressed at least to
the point that the Pay Application is claiming. 1 have also prepared a “Hard Costs”
worksheet which is attached for your review as well.

The only item that seems out of place on this pay application is Line Item #5219,
Plumbing Labor which is asking for %100 of the $6,815.00 even though none of the
fixtures have been delivered or installed as of the date of this inspection.

The Contractor’s Application for Payment #10063 is for $135,702.00 of that amount
$134,902.00 is for “hard construction costs”. This constitutes a hard cost completion
percentage of 53.87%.

We find no other exceptions to these requests for payment other than the Plumbing Labor
percentage.

Should you have any questions, please call.
Sincerely,
James L. Krueger, AIA

Partner

K+K Associates, LLP

Enclosure

K+K Associates, LLP 6405 Tranquility Ct., Arlington, Texas 76016-2070 (817)781-3044 fax (817)457-3038
Construction Progress/Draw Review Services
www.kpluskassociates.com email: jkrueger@kpluskassociates.com
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